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7
DOCKET no. W-02113A-07-0551

8

9

IN THE MATTER OF THE AP P LICATION OF
CHAP ARRAL CITY WATER COMP ANY, INC.,
AN ARIZONA CORP ORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF ITS
UTILITY P LANT AND P ROP ERTY AND FOR
INCREAS ES  IN ITS  RATES  AND CHARGES  FOR
UTILITY S ERVICE BAS ED THEREON.

RATE CASE
PROCEDURAL ORDER10

11 BY THE COMMIS S ION:

12

13

14

15

17

On September 26, 2007, Chaparra l City Water Company, Inc. ("CCWC," "Company," or

"Applicant") tiled with the  Arizona Corporation Commission ("Commission") an application for a

ra te  inc re a s e .

On October 26, 2007, the  Utilities  Division Staff ("Staff") of the  Commiss ion filed a  le tte r

16 stating that the application was found sufficient and classifying the Applicant as a Class A utility.

On Nove mbe r 19, 2007, the  Re s ide ntia l Utility Cons ume r Office  ("RUCO") file d a n

18 Applica tion to Inte rvene .

19 No obje ction to RUCO's  Applica tion to Inte rve ne  ha s  be e n file d. Accordingly, the

20 Applica tion s hould be  gra nte d.

21 Pursua nt to A.A.C. R14-3-101, the  Commiss ion now is sue s  this  P roce dura l Orde r to gove rn

22 the  prepa ra tion and conduct of this  proceeding.

23

24

25

26

27

IT IS  THE RE FO RE  O RDE RE D th a t th e h e a rin g in the  a bove -ca ptione d ma tte r s ha ll

commence  on J u ly 8, 2008, a t 10:00 a .m. or a s  soon the rea fte r a s  is  practica l, a t the  Commiss ion's

offices , 1200 West Washington Stree t, Arizona  85007.

IT IS  FURTHER ORDERED tha t a pre-hearing conference sha ll be  he ld on J u ly 2, 2008 a t

2:30 p.m., a t the  Commiss ion's  P hoe nix office s , for the  purpose  of s che duling witne s se s  a nd the

28
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DOCKET no. W-02113A-07-0551

conduct of the  he a ring.

0 1 1

1

2 IT IS  F UR THE R  O R DE R E D th a t  th e  S ta ff R e p o rt  a n d /o r  a n y te s t im o n y a n d  a s s o c ia te d

3 e xhibits  to be  pre s e nte d a t he a ring on be ha lf of S ta ff s ha ll be  re duce d to writing a nd file d on or be fore

4 April 23 ,  2008 .

; IT IS  F URTHE R O RDE RE D th a t a n y te s tim o n y a n d  a s s o c ia te d  e xh ib its  to  b e  p re s e n te d  a t

7 he a ring on be ha lf of in te rve ne rs  s ha ll be  re duce d to  writing a nd file d on or be fore  April 23,  2008.

8 IT IS  F UR THE R  O R DE R E D th a t  a n y re b u t ta l te s t im o n y a n d  a s s o c ia te d  e xh ib its  to  b e

9 pre s e nte d  a t he a ring  by CCWC s ha ll be  re duce d to  writing  a nd file d  on  or be fore  noon on Ma y 23,

10 2008.

11 IT IS  F URTHE R O RDE RE D tha t a ny s u rre bu tta l te s tim ony a nd  a s s oc ia te d  e xh ib its  to  be

12 pre s e n te d  by the  S ta ff o r in te rve ne rs  s ha ll be  re duc e d  to  writing  a nd  file d  on  o r be fo re  noon

13 J une  13, 2008.

14 IT IS  F UR THE R  O R DE R E D th a t  a n y re jo in d e r te s t im o n y a n d  a s s o c ia te d  e xh ib its  to  b e

15 p re s e n te d  a t th e  h e a rin g  o n  b e h a lf o f C C W C  s h a ll b e  re d u c e d  to  writin g  a n d  file d  o n  o r b e fo re

16 noon on J une  27, 2008.

17 IT IS  F UR THE R  O R DE R E D th a t

18

19

20

2 1

22

23

24 IT IS  F URTHER O RDERED tha t a ll te s tim ony file d  s ha ll inc lude  a  ta b le  o f con te n ts  which

25 lis ts  the  is sue s  discusse d.

26 IT IS  F URTHER O RDERED tha t a ny s ubs ta n tive  corre c tions ,  re v is ions ,  o r s upple m e nts  to

27 pre -file d te s tim ony s ha ll be  re duce d to writing a nd file d no la te r tha n five  da ys  be fore  the  witne s s  is

28 sche dule d to te s tify.

all filings shall be made by 4:00 p.m. on the date the

filing is due, unless otherwise indicated above.

IT IS FURTHER ORDERED that any objections to testimony or exhibits that have been

refiled as of July 2, 2008, shall be made before or at the July 2, 2008, pre-hearing conference.

In addition, each of the parties shall individually prepare, and bring to the pre-hearing

conference, copies of a matrix setting forth what each party believes are the remaining disputed

issues and what issues have been resolved.

2
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1

2

3

4

IT IS  FURTHER ORDERED tha t the  pa rtie s  s ha ll pre pa re  a  brie f, writte n s umma ry of the

pre -filed te s timony of e ach of the ir witne sse s  and sha ll file  e ach summary a t le a s t two working days

before  the  witness  is  scheduled to tes tify.

IT IS  FURTHE R O RDE RE D th a t c o p ie s  o f s u mma rie s  s h o u ld  b e  s e rve d  u p o n  th e

5 Adminis tra tive  Law Judge , the  Commiss ione rs , and the  Commiss ione rs ' a ide s  a s  we ll a s  the  pa rtie s

6 of record.

7 IT IS  FURTHER ORDERED tha t inte rve ntion sha ll be  in a ccorda nce  with A.A.C. R14-3-105,

8 except tha t a ll motions  to  in te rvene  mus t be  filed  on or be fore  April 11, 2008.

9
IT IS  FURTHER ORDERED tha t RUCO's  Applica tion to Inte rve ne  sha ll be  gra nte d.

1 0

11

1 2
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1 9

20

2 1

22

23

24

IT IS  FURTHER ORDERED tha t dis cove ry s ha ll be  a s  pe rmitte d by la w a nd the  rule s  a nd

regula tions  of the  Commiss ion, except tha t: until May 23, 2008, any objection to discove ry reques ts

sha ll be  made  within 7 ca lenda r days  of rece ipt and responses to discovery requests  sha ll be  made

within 10 days  of rece ipt, the rea fte r, objections  to discovery requests  sha ll be  made  within 5 ca lendar

days  and re sponses  sha ll be  made  within 7 ca lenda r days . The  re sponse  time  may be  extended by

mutua l agreement of the  parties  involved if the  request requires  an extensive  compila tion e ffort.

IT IS  FURTHER ORDERED tha t discove ry reques ts , objections , and answers  may be  se rved

e le ctronica lly

IT IS  FURTHER ORDERED tha t, in  the  a lte rna tive  to  filing  a  writte n  motion to  compe l

dis cove ry, a ny pa rty s e e king re s olution of a  dis cove ry dis pute  ma y te le phonica lly conta ct the

Commiss ion's  He a ring Divis ion to re que s t a  da te  for a  proce dura l he a ring to re solve  the  discove ry

dispute , tha t upon such a  request, a  procedura l hearing will be  convened as  soon as  practicable , and

tha t the  pa rty ma king such a  re que s t sha ll forthwith conta ct a ll othe r pa rtie s  to a dvise  the m of the

he a ring da te  a nd s ha ll a t the  he a ring provide  a  s ta te me nt confirming tha t the  othe r pa rtie s  we re

contacted.3
2 5

1

2 6

27

28

The da te of receipt of discovery reques ts  is  not counted a s  a  day, and reques ts  received a fter 4:00 p.m. MST will be
considered as  received the next business  day.
2 If reques ted by the  rece iving pa rty, a nd the  s ending pa rty ha s  the  technica l ca pa bility, s e rvice  e lectronica lly is
mandatory.
3 The pa rties  a re encouraged to a ttempt to s ettle  dis covery disputes  through informa l, good-fa ith negotia tions  before
seeking Commiss ion resolution of the controversy.

3
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1

2

3

IT IS  FURTHER ORDERED tha t a ny m otions  which a re  file d in this  m a tte r a nd which a re

not rule d upon by the  Com m is s ion within 20 ca le nda r da ys  of the  filing  da te  of the  m otion s ha ll be

deemed denied.

4
IT IS  FURTHER ORDERED tha t a ny re s pons e s  to motions  s ha ll be  file d within five  ca le nda r

5
da ys  of the  tiling da te  of the  motion.

6
IT IS  FURTHER ORDERED tha t a ny re p lie s  s ha ll be  file d within five  ca le nda r da ys  of the

7
filing da te  of the  res pons e .

8
IT IS  FURTHER ORDERED tha t the  Com pa ny s ha ll p rovide  public  notice  of the  he a ring  in

9 . . , . .
this  ma tte r, in the  following form and s tyle  wlth the  heading in no le s s  than 24 polnt bold type  and the

10
body in no le s s  than 10 point regula r type :

11

12

PUBLIC NOTICE OF HEARING ON THE APPLICATION FOR RATE INCREASE
OF CHAPARRAL CITY WATER COMPANY, INC.

DOCKET NUMBER W-02113A-07-0551

13

14

15

16

S umma rv o f Cha pa rra l Citv Wa te r Compa ny's  App lic a tion
On S e pte mbe r 26, 2007, Cha pa rra l City Wa te r Compa ny, Inc. ("Compa ny") file d a n
a pplica tion with  the  Arizona  Corpora tion Commis s ion for a  pe rma ne nt re ve nue
incre a se  of a pproxima te ly $3.06 million, or 41.14 pe rce nt ove r curre nt re ve nue s . For
a ve ra ge  wa te r usa ge  re s ide ntia l cus tome rs , the  Compa ny's  a pplica tion re que s ts  a n
incre a s e  in monthly ra te s  from the  curre nt a ve ra ge  bill of $32.28 to $44.17. If the
Company's  proposa l were  to be  adopted, ave rage  usage  re s identia l cus tomers  would
e xpe rie nce  a n incre a se  of 36.45 pe rce nt. The  a ctua l pe rce nta ge  ra te  incre a se  for
individua l cus tome rs  would va ry de pe nding upon the  type  a nd qua ntity of s e rvice
provide d. You  ma y con ta ct the  Compa ny to  de te rmine  wha t the  e ffe c t o f the
Company's  proposa l may be  on your individua l bill.

17

18

19

20

21

22

The  Commis s ion's  Utilitie s  Divis ion S ta ff ("S ta ff") is  in the  proce s s  of a uditing a nd
ana lyzing the Compa ny's a pplica tion and S ta ff h a s not ye t made any
re comme nda tions  re ga rding the  Compa ny's  propose d ra te  incre a se . The  Re s ide ntia l
Utility Cons ume r Office  is  a  pa rty to  th is  p roce e d ing  a nd  will a ls o  a na lyze  the
a pplica tion a nd ma ke  re comme nda tions  to the  Commis s ion. The  Commis s ion will
de tennine  the  appropria te  ra te  adjus tment to be  granted based on its  cons ide ra tion of
the  evidence  pre sented by the  pa rtie s . However, the  Commiss ion is  not bound by the
proposa ls  ma de  by the  Compa ny, S ta ff, or a ny inte rve ne rs  a nd, the re fore , the  fina l
ra tes  approved by the  Commiss ion may be  higher or lower than the  ra tes  proposed by
the  Company.

23

24

25

26

27

28

Ho w Yo u  Ca n  Vie w o r Ob ta in  a  Co p v o f th e  Ra te  P ro p o s a l
Copies  of the Company's  application  and propos ed tariffs  are available upon reques t
b y conta cting the Compa ny a t [C O MP ANY S HO ULD INS E R T N AME ,
ADDRES S , TE LE P HO NE NUMB E R , AND E - MA IL ADDR ES S F O R
C US TO ME R  C O NTAC TS  R E G AR DING  THE  AP P LIC ATIO N] . Copie s  of the
a pplica tion a re  a ls o a va ila ble  a t the  Commis s ion's  office s  a t 1200 We s t Wa s hington,
P hoe nix, Arizona , for pub lic  ins pe c tion during  re gula r bus ine s s  hours  a nd on the
inte rne t via  the  Commis s ion webs ite  (www.azcc.gov) us ing the  e -docke t function.
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1

2

3

4

5

Arizona  Corpora tion  Commis s ion  P ub lic  He a ring  In fo rma tion
The  Commis s ion will hold a  he a ring on this  ma tte r be ginning J u ly 8, 2008 a t 10:00
a .m. a t the  Commiss ion's  office s , 1200 We s t Wa shington, P hoe nix, Arizona . P ublic
comme nts  will be  ta ke n on the  firs t da y of the  he a ring. Writte n public comme nts  ma y
be submitte d via e ma il (vis it http://www.a zcc.gov/utility/cons /inde x.htm for
ins tructions ), or by ma iling a  le tte r re fe rencing Docke t Number W-021 l3A-07-055 Ito:
Arizona Corpora tion Commiss ion, Consumer Services Section, 1200 West
Washington, Phoenix, AZ 85007.

6

7

8

9

In fo rma tion  Re ga rd ing  In te rve nor S ta tus
Th e  la w p ro vid e s  fo r a n  o p e n  p u b lic  h e a rin g  a t wh ic h ,  u n d e r a p p ro p ria te
circumstances , inte res ted pa rtie s  may inte rvene . Inte rvention sha ll be  pe rmitted to any
pe rson e ntitle d by la w to inte rve ne  a nd ha ving a  dire ct a nd subs ta ntia l inte re s t in the
ma tte r. If you wis h to inte rve ne , you mus t file  a  writte n motion to inte rve ne  with the
Commiss ion, a nd se nd a  copy of the  motion to the  Compa ny or its  counse l a nd to a ll
pa rtie s  of re cord. At the  minimum, a  motion to inte rve ne  sha ll conta in the  following:

10

11

Your name, address, and te lephone number, and the name, address, and
te le phone  numbe r of a ny pa rty upon whom se rvice  of docume nts  is  to
be  made  if diffe rent than the  inte rvenor.

12 A short s ta te me nt of your inte re s t in the  proce e ding (e .g., a  cus tome r,
stocldaolder of the  Company, e tc.).

13

14
A s ta te me nt ce rtifying tha t you ha ve  ma ile d a  copy of the  motion to
inte rve ne  ha s  be e n ma ile d to the  Compa ny or its  couns e l a nd to a ll
parties  of record in the  case .

15

16

17

18

19

20

The  gra nting of motions  to inte rve ne  sha ll be  gove rne d by A.A.C. R14-3-105, e xce pt
that a ll mo tio n s  to  in te rve n e  mu s t b e  file d  o n  o r b e fo re Ap r il 11, 2008. If
representa tion by counse l is  required by Rule  31 of the  Rules  of the  Arizona  Supreme
Court, in te rve ntion will be  conditione d upon the  in te rve nor obta ining couns e l to
re pre se nt the  inte rve nor. For informa tion a bout re que s ting inte rve ntion, vis it the
Arizona Corpora tion Commiss ion's webpage a t
http1//www.a zcc.gov/utility/fonns /inde x.htm. The  gra nting of inte rve ntion, a mong
other things, entitles  a  party to present swam evidence  a t hearing and to cross-examine
other witnesses . Howe ve r, fa ilure  to inte rve ne  will not pre clude  a ny cus tome r from
appearing a t the  hearing and making a  sta tement on such customer's  own behalf.

21

22

23

24

ADA/Equa l Ac c e s s  In fo rma tion
The  Commis s ion doe s  not dis crimina te  on the  ba s is  of dis a bility in a dmis s ion to its
public me e tings . Pe rsons  with a  disa bility ma y re que s t a  re a sona ble  a ccommoda tion
such as  a  s ign language  inte rpre te r, a s  we ll a s  reques t this  document in an a lte rna tive
forma t, by conta cting the  ADA Coordina tor Linda  Hoga n, E-ma il Lhoga n@a zcc. gov,
voice  phone  number 602/542-3931. Reques ts  should be  made  as  ea rly a s  poss ible  to
a llow time  to a rrange  the  accommodation.

25 IT IS  FURTHER ORDERED tha t CCWC s ha ll ma il to e a ch of its  cus tome rs  a  copy of the

26 a bove  notice  e ithe r a s  a  bill ins e rt be ginning with the  firs t billing cycle  in J a nua ry 2008, o r b y

27 spe cia l ma iling concluding no la te r tha n J a nua ry 31, 2008, and sha ll cause  the  above  notice  to be

28

2.

3.

1.

5
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1

2 2008.

3

4

publis he d a t le a s t twice  in  a  ne ws pa pe r of ge ne ra l circula tion in  a ll its  s e rvice  te rritorie s , with

publica tion to be  comple ted no la te r than J a nua ry 31,

IT IS  FURTHER ORDERED tha t CCWC s ha ll file  ce rtifica tion of ma iling/publica tion a s

soon as  practicable  a fte r the  mailing/publica tion has been comple ted.

IT IS  FURTHER ORDERED tha t notice  sha ll be  de e me d comple te  upon ma iling/publica tion5

6 of same, notwiths tanding the  fa ilure  of an individua l cus tomer to read or rece ive  the  notice .

IT IS  FURTHER ORDERED tha t the  time  pe riods  s pe cifie d he re in s ha ll not be  e xte nde d

8 pursuant to Rule  6(a ) or (e ) of the  Rule s  of Civil P rocedure .

9 IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Rule s  31 a nd 38 of the  Rule s

10 p ro

l l hoc vice .

7

12

13

14

15

16

17

18

19

20

21

22

IT IS  FURTHER ORDERED tha t the  inte rve ntion gra nte d he re in is  conditione d upon the

inte rve nor obta ining counse l to re pre se nt the  inte rve nor, if re quire d by Rule  31 of the  Rule s  of the

Arizona  Supreme  Court, and such counse l tiling a  notice  of appea rance  with the  Commiss ion, within

30 days  of the  da te  of this  P rocedura l Orde r. This  condition will a lso apply to any pe rsons  or entitie s

tha t a re  subsequently granted intervention.

IT IS  FURTHER ORDERED tha t withdra wa l of re pre se nta tion mus t be  ma de  in complia nce

with A.A.C. Rl4-3-l04(E) a nd Rule  1.16 of the  Rule s  of P rofe ss iona l Conduct (unde r Rule  42 of the

Rules  of Arizona  Supreme Court). Representa tion before  the  Commission includes  appearances  a t a ll

hea rings  and procedura l confe rences , a s  we ll a s  a ll Open Mee tings  for which the  matte r is  scheduled

for d is cus s ion , un le s s  couns e l ha s  p re vious ly be e n  g ra n te d  pe rmis s ion  to  withdra w by the

Adminis tra tive  Law Judge  or the  Commiss ion. .

23 Una uthorize d

24

25

IT IS  FURTHER ORDERED tha t the  Ex P a rte  Ru le  (A.A.C. R14-3 -ll3

Communica tions ) a pplie s  to  this  proce e ding a nd s ha ll re ma in in e ffe ct until the  Commis s ion 's

Decis ion in this  matte r is  fina l and non-appea lable .

26

27

28

6
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2

3

4

IT IS  FURTHER ORDERED tha t the  Adminis tra tive  La w J udge  ma y re s cind, a lte r, a me nd

or wa ive  any portion of this  P rocedura l Orde r e ithe r by subsequent P rocedura l Orde r or by ruling a t

hea ring

Dated this day of November, 2007

INIS TRATIVE LAW J UDGE

Copies  of the  foregoing mailed/de live red
This ay of November, 2007, to

11

12

13

Nonnah D. James
Jay L. Shapiro
FENNEMORE CRAIG
3003 North Centra l Avenue . Suite  2600
P hoe nix. AZ 85012

14

15

Scott S . Wakefie ld. Chie f Counse l
Re s ide ntia l Utility Cons ume r Cilice
ll10 We s t Wa shington, Suite  220
P hoe nix. AZ 85007

16

18

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix. AZ 85007

19

20

21

Ernest G. Johnson. Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix. AZ 85007

22

23
ARIZONA REP ORTING S ERVICE INC
2200 N. Centra l Ave .. Suite  502
Phoenix. AZ 85004

24

Debra  Broyle s
Secre tary to Teena  Wolfe


